


AC} 


SE 


VE 
A 


ice 


ree 


ix 


ws 


er 


<P 


Founded 1995 


Automotive Daily ee 


The National Newspaper of America’s Greatest 





RETURN 


Published every Wednesday and Saturday at Detroit 


FIFTH FLOOR .« - 


GEORGE M. SLOCUM, Publisher 





J. dD. F. 
H. H. D. 
NEW CENTER’ BUILDING 
Telephone Tr. 2-3500 
CHRIS S. D. H. 
F.R.S 


Entered as second-class matter at postoffice, Detroit, under Act of March 





Vol. 11, No. 2329 


DETROIT, WEDN 





Mid-Week in the Industry 


Output in Seasonal Decline to 83,857 Units; Expect New Car 
Shortage; July Sales Seen at 350,000 as Rural Buying Stays High; 


Output of passenger cars and trucks in 


Output the United States and Canada declined 
Declines only slightly during the current week, 
Seasonally dropping to an estimated total of 83,857 


units as compared with a revised total of 
85,095 for the previous week. The loss of 1,238 units over 
the earlier period was due to the closing down of six 
plants for inventory and preparation for new 1937 models. 
However, Chevrolet has stepped its output almost to 
capacity for the remainder of this season and the two 
other big volume producers continue to operate at almost 
the same rate that has prevailed for the past several 
weeks. Consequently the drop is not as drastic as might 
_be expected. Aside from the plants which are down the 
remaining producers have not yet dropped their output 
to such an extent as to demoralize the total production 
figure. The Chrysler Corp. units also continue to produce 
cars at nearly the same rate they have held over the 
past months and it is expected that this production will 
be continued for at least another week. Some of the 
independents have actually increased their production 
over the previous week as in the case of Willys, Reo and 
Hudson. However, on the whole, the trend in production 
will be steadily downward until all of the factories are 
preparing for their next year’s lines and dealers have 
been well stocked to care for the still definitely strong 
retail demand for 1936 passenger cars. In the case of 
Ford the shutdown for inventory has been postponed 
eunmtil later in the month. Ford continues to produce at a 
high weekly rate thus adding support to the total output. 
Some light is shed on the retail demand during the 
coming months by the fact that some car manufacturers 
are advising their suppliers to be prepared to turn out 
considerably larger production on early 1937 model cars 
than was the case a year ago. Regarding this move 
Dow-Jones & Co. says: 


“It now seems quite possible that a shortage of new 


| cars will be felt in late September and early October, a 


period when dealers are apt to be completely sold out of 
all 1936 merchandise and yet without 1937 models. While 
most manufacturers hope to be in production with 
1937 cars by the first of October they will be unable 





to get into large volume until later that month. Because | 


of this probable shortage caused by a continuation of the 
strong retail demand for current models which has al- 
ready reduced dealer stocks steadily for the past four 
months, the automobile companies are intent on building 
up large scale production of 1937 cars quickly to meet a 
demand almost certain to be very much in evidence dur- 
ing the closing months of the year. Usually, in years 
past, manufacturers have been able to supply their deal- 
ers with a sufficient number of cars to enable them to go 
right ahead with their selling program, finishing up just 
about in time to carry on with the following year’s model 
without any break. Dealers currently are supplied with 


GM Sales Over Last Year; Parts Makers Profits Up, Outlook Bright 





between five and six weeks’ supply of new cars. When it 
is considered that assembly lines will be down from four 
to six weeks and that on resuming production assemblies 
starting at zero can get rolling at a fast pace only after 
two to four weeks, the difficulties of lifting production 
to meet demand are seen. Some suppliers state that they 


have been advised to be in a position to deliver at least | 


25 per cent more parts for initial 19837 model production 
than on the first shipments for 1936 jobs. 
increased their facilities somewhat to do this. 
Motors and Chrysler among others, have spent 
sums this year in obtaining enlarged facilities for their 
lines. A number of plants have discontinued production 
of current models and are setting up new machinery and 
material stores for next year’s cars. 


General 


They have | 


large | 


Although no longer | 


assembling cars they are as busy as if they were operat- | 


ing at full speed and a tremendous amount of work is 


being done in changing over factory operations. Employ- | 


ment continues on about the same levels prevailing for 
the past nine or 10 months, the index of the Detroit 


Weeks Ended Aug. 15, Aug. 8 
Week Week Total to Date 
Ended Ended as of 
Aug.15 Aug.8 Aug.15 
| Chevrolet ..............32,000} 29,000} — 952,466+ 
SME Neale sy 6's 4 aaeldag ced 22,000} 24,0007 768,500 
fy SN acces 3259.30.00 10,000 10,000 328,625 
EE ct Ohio. 60 ado % 40 es 8,750; 88,7507 238,020+ 
S GRRROBIEIO co ikc ccc cece conve 900 136,781 
Bh I os horas 5 0-o unis a4 ach nee ae 850 114,446 | 
i MN es Peru ha Sag ca amen ft 650 101,361 
| Hudson-Terraplane 1,900 85,714 
Studebaker ............ 102** 46,5467 
SS ooo viens ove ke 950 40,417 
I coc acecns ikdees eee) bekua 38,298 
| Nash-LaFayette ....... 400 37,891 
Ee Nv ban ccevteecvese 850 33,031 
DP I -5'ecG.c'se-nman thea. atiete £ 250 16,496 | 
Ore 944 793" 18,206* | 
ES Sic do hvswae ant 350 400 16,485 
Dek ciacavainks bens 286+ 2504 11,356+ | 
ge a eh ee 50 50 4,280 
| Miscellaneous .......... 160,500 
a, WR wih db Oee ls als Vie aae 83,8577 85,095*+ 3,149,419*+ 
| tincludes trucks. *Revised. tShut down for inventory. **Trucks only. 


iyi 


Board of Commerce being 101 as of July 31 compared | 


with the peak of 105.8 in April, the low 
February and with 66.6 on July 31, 1935. Those companies 
continuing with 1936 car production are running about 
the same rate as a month ago or not far from capacity 
and will continue at this rate until their supply of 
materials for current jobs is exhausted; then they will 
close, change over and resume with 1937 operations with 
as little lost time as possible. In previous years, factories 
frequently slowed down prior to closing because of a 
usual slackening of demand that developed as the produc- 
tion season neared a close.” 
* * * 
An increase in rural automobile buying 
out of proportion to urban activity has 
brought a boost in Polk’s registration 
estimate for July. The previous estimate 
of 335,000 units has been lifted to 350,000. 
If this estimate holds true, July was exceeded only twice 
in history, in 1926 and in 1929, with 360,700 and 432,503, 
respectively. July last year totaled 285,178 units. While 
July sales, on the basis of this estimate, showed a drop 
from the 369,423 units registered in June, sales for the 
month held up surprisingly well. Despite the record- 
breaking heat wave that covered practically the entire 
country and the serious drouth conditions in the western 
agricultural regions, automobile sales came through the 
month without any great reduction. 
* * * 


July Sales 
Estimate 
Boosted 


July Sales of General Motors cars to deal- 
ers in the United States and Canada, to- 
gether with shipment overseas, totaled 
204,693, compared with 167,790 in July a 
year ago. Sales in June were 217,931. Sales 
for the first seven months of 1936 totaled 1,374,861, com- 


GM Reports 
July Sales 
Show Gain 






Mid-Week Automotive News Bulletin 


(See ADN, Saturday, Aug. 15, for Complete Details) 




























Olds Expands 


Lansing.—Oldsmobile will spend 
$6,350,000 for expansion of pro- 
duction facilities during the next 
few months, President C. L. Mc- 
Cuen reports. Plans call for an 
output capacity boost from 55 to 
85 cars an hour, modernization of 
plant equipment, new tools and 
dies to speed production and in- 
creased employment. 


R. E. Shepard 


Indianapolis.—R. Earl Shepard, 
48, for many years identified with 
the automobile industry in In- 
dianapolis, is dead after a six- 
week’s illness. Mr. Shepard was 
identified with Marmon, Stutz 
and Chevrolet. At the time of his 
death he was with the Pavey Auto 
Top Co., Indianapolis. 


Buys Plant 


cated. 
last year, 
option to buy. 











of $600,000. 












leum Exposition. 


Evansville, Ind. — The Briggs 
Indiana Corp. purchases from the 
Graham-Paige Corp. the building 
where the Briggs plant is now lo- 
A five-year lease, taken 
included a two-year 
It is understood 
the purchase price was in excess 


Exposition Planned 


Detroit. — An exposition, de- 
signed for the consumer of pe- 
troleum products, will be held in 
Convention Hall, here, Dec. 5 to 
13. Plans are being made for an 
attendance of 1,000,000 at the ex- 
position, to be known as the First 
International Consumers Petro- 


Financing Volume 


Washington. — The Commerce 
Department reports that dollar 
volume of wholesale automobile 
financing in June totaled $178,- 
908,474, down 3.5 per cent from 
$185,123,097 in May, and up 46.9 
per cent from June, 1935. Dollar 
volume of retail financing for 
June was $194,945,765, compared 
with $184,574,506 in May and $111,- 
893,892 in June, last year. 


William I. Ralph 


Atlantic City, N. J.—William I. 
Ralph, Chilton publications vic- 
president, is dead here. Mr. 
Ralph first became associated 
with the automobile publishing 
field in 1899. 
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reprint or use any statistics herein for any other purpose is 
reserved exclusively by the publishers and violators of this privilege 
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sources and every care is exercised to make all parts herein correct, 
the publishers will not be liable for mistakes or errors in their 
compilation, but will rectify in these columns, any error brought 
to their attention. 
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'_ADN Production Estimate 











































pared with 1,056,350 for the same seven months of 1935. 


in the United States totaled 163,459 
in July, compared with 108,645 in July a year ago. Sales 
in June were 189,756. Sales for the first seven months of 
1936 totaled 1,127,910, compared with 757,480 for the same 
seven months of 1935. Sales to dealers in the United 
States totaled 177,436 in July, compared with 139,021 in 
Juiy a year ago. Sales in June were 186,146. Sales for 
the first seven months of 1936 totaled 1,155,710, compared 
with 849,245 for the same seven months of 1935. A com- 
plete breakdown of these figures by months since 1933 
will appear in ADN, Saturday, Aug. 15. 


* ** * 


With July output of motor vehicles sub- 
Parts Makers stantially ahead of the same month of last 
Report Profits year, together with the prospects of only a 
Up Sharply short shutdown period between models, the 
Wall Street Journal reports the outlook 
for the accessory and parts manufacturers over the bal- 
ance of the year appears bright. In view of the strong 
retail demand, the Journal says, automobile manufac- 
turers are maintaining production schedules at a high 
rate for this season of the year. For the same reason, 
they plan to start assembly of 1937 models without undue 
delay. Continuing, the paper says: “Second quarter re- 
sults of the accessory companies were equal in most cases 
to the most optimistic expectations, and while the cur- 
rent quarter will reflect the changeover period and 
preparations for the new models, it appears likely the 
industry will enjoy a volume of business somewhat better 
‘han in the corresponding period of 1935. Aggregate net 
profit in the first six months of 23 leading accessory and 
part manufacturers totaled $29,875,013, of which 59 per 
cent was earned in the June quarter. Net profit of 
$29,875,013 in the first half of this year was equal to 66.6 
per cent of the full 1935 net income of these same com- 
panies. In the third quarter of last year aggregate net 
income was $4,474,886. In line with the present trend of 
operations, combined profits in the current quarter should 
top this figure. And with increased activity in prospect 
for the fourth quarter with new model introduction, the 
outlook is that aggregate net for the year should exceed 
the 1935 total of $44,795,334 by a sizable margin. The 
extent of the gain over 1935 will be limited to some degree 
because 1935 operations reflect two model introductions 
in that year.” 
* * * 
In a letter to stockholders concerning earn- 
Tax Causes ings previously reported (see ADN, Aug. 
GM to Defer 8), Alfred P. Sloan jr. GM president, 
Profit Action pointed out that “the new federal tax law 
imposes penalties through the form of in- 
creased taxes, whenever earnings are not distributed as 
dividends. Since this penalty varies with the percentage 
of earnings retained in the business for the entire fiscal 
year, the corporation’s position as to such extra taxes 
cannot be established until earnings for the full year can 
be more accurately estimated and dividends determined 
with relations to same as well as to such other conditions 
as may be pertinent to the question. In view of such 
circumstances, pending such final determination, no pro- 
vision has been made for such federal surtax, if any, as 
may be applicable to undistributed earnings.” Comment- 
ing on the industry showing this year, Sloan said that 
“the important degree of recovery reached by the auto- 
motive industry is evidenced by the fact that if the pres- 
ent trend continues, 1936 is likely to approach 85 per cent 
of the previous maximum established in the year 1929. 
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Passenger Car Registrations 
Six Months Plus 8 States for July 














Unit 
1936 Pos. 1935 Pos. Geta. 
KEE VECOEMUR o0cses 542,986 1 322,153 2 220,833 
PRO. ee se Nv ¥.e 60-08 426,958 2 500,446 1 73,488* 
PMSRAOULER 6icvecvs 267,456 3 218,947 3 48,509 
PREM iin 6 she. 0%s 8eis's 134,412 4 99,770 4 34,642 
OLDSMOBILE ...... 111,481 5 82,718 5 28,763 
i 3 80), i PS 94,599 6 77,199 6 17,400 
REI WSs Wii 4es 8% 84,050 7 34,949 8 49,101 
HUD.-TERRA. ..... 56,809 8 41,551 7 15,258 
STUDEBAKER ..... 36,227 9 21,641 10 14,586 
CECE AIUES. oc cci ies 31,431 10 24,676 9 6,755 
PEERED. side dicieiwas 29,399 11 13,781 13 15,618 
NASH-LAFAYETTE. 23,805 12 17,023 11 6,782 
DPE TED: cc6ctvisece 22,228 13 14,696 12 7,532 
CAD.-LA SALLE .... 12,602 14 8,495 14 4,107 
RPEUEEEEEE. sc rsacsoecia 8,742 15 8,480 15 262 
RARENOMPEAEN, 0 68% ocew ee 6,706 16 947 20 5,759 
MVRMUIGEOD <in.da,csansdas 6,207 17 4,924 16 1,283 
ert sk w Wins. 6 a) 1,977 18 2,032 19 55* 
AUBURN-CORD .... 1,914 19 3,091 18 1,177* 
2 ee 1,350 20 4,443 17 3,093* 
PIERCE-ARROW .. 413 21 387 21 26 
MISCELLANEOUS 2,328 419 1,909 
BAP EEGs 6 icv icces 1,904,080 1,502,768 401,312 
*Loss 
7 . 
Geographical Analysis 
June, 1936-1935 
PASSENGER CARS 
Unit —— Pct. 
1936 1935 Gain Gain 
New England .......... 28,839 18,900 9,939 52.5 
Middle Atlantic ........ 79,761 58,637 21,124 36.0 
South Atlantic ......... 36,244 25,599 10,645 41.5 
E. North Central ....... 97,298 81,458 15,840 19.4 
E. South Central ....... 13,020 10,339 2,681 25.9 
W. North Central ...... 38,344 32,600 5,744 17.6 
W. South Central ...... 24,964 18,889 6,075 $2.1 
Mountain States ....... 12,971 9,279 3,692 39.7 
Pacific States .......... 37,982 24,659 13,323 54.0 
Jo |) ee . .369,423 280,360 89,063 31.7 
State by State 
Unit 
1936 1935 Gain 
NEW ENGLAND ......... 28,839 18,900 9,939 
Maine 2,769 1,939 830 
New Hampshire wan ee 1,608 1,130 478 
Vermont ..... . 1,183 881 302 
Massachusetts 13,517 9,380 4,137 
Rhode Island .......... 2,573 1,510 1,063 
oe eee 7,189 4,060 3,129 
MIDDLE ATLANTIC . 79,761 58,637 21,124 
New York 31,912 26,795 5,117 
New Jersey .. 11,875 10,631 1,244 
Pennsylvania . 35,974 21,211 14,763 
SOUTH ATLANTIC 36,244 25,599 10,645 
Delaware .. 957 764 193 
Maryland 5,291 3,363 1,928 
Dist. of Columbia 4,014 3,180 834 
| Virginia ie 5,469 4,302 1,167 
West Virginia ota 5,790 4,001 1,789 
} North Carolina 4,286 2,994 1,292 
South Carolina 2,337 1,808 529 
Georgia 4,778 3,376 1,402 
Florida . 3,322 1,811 1,511 
E. NORTH C ENTRAL. . 97,298 81,458 15,810 
Ohio 26,908 18,184 8,724 
Illinois 25,652 17,431 8,221 
Indiana 11,301 15,172 3,871* 
Michigan 22,260 22,641 381* 
Wisconsin 11,177 8,030 3,147 
E. SOUTH CENTR: AL. 13,020 10,339 2,681 
Kentucky 2,502 3,469 967* 
Tennessee 3,918 3,864 54 
Alabama 3,894 1,681 2,213 
Mississippi ee: ee 1,325 1,381 
W. NORTH CEN TRAL. 38,344 32,600 5,744 
Minnesota . 9,282 7,093 2,189 
ee cusses 9,379 8,100 1,279 
Missouri ....... 8,307 6,570 1,737 
| North Dakota .......... 1,644 1,407 237 
Bout DOMOCA ...cccsces 1,887 1,663 224 
DRE ks cc ckacecrens 3,732 3,540 192 
OS Pe PEPE 4,113 4,227 114* 
W. SOUTH CENTRAL.... 24,964 18,889 6,075 
BOO” Soca Gcadireas® 634 920 286* 
NN, a ee aaa 3,851 2,864 987 
CE. cc scncecctane 5,892 3,935 1,957 
is he a nate a’ 14,587 11,170 3,417 
MOUNTAIN STATES . 12,971 9,279 3,692 
ME o.oo sca seaman 2,382 1,832 550 
Ne ale as oe aad 1,572 987 585 
NOE ok ee etawe 1,249 754 495 
NGO, ca cagcaneeacce 3,525 2,697 828 
PEO BEORICO 2 ccccccceses 567 472 95 
ST a a a Oe 1,369 988 381 
NE Sn oe 1,844 1,139 705 
NT i Na 463 410 53 
PACIFIC STATES ....... 37,982 24,659 13,323 
PRON, Cg sane vacceses 27,389 19,378 8,011 
eae aaa 4,706 2,569 2,137 
WHMEIOCOM nc cc cscceses 5,887 2,712 3,175 
ete wag 369,423 280,360 89,063 
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4 AUTOMOTIVE DAILY NEWS, WEDNESDAY, AUGUST 12, 1936 
NEW COMMERCIAL CAR REGISTRATIONS, ALL STATES FOR JUNE, 1936-1935 


Figures supplied by R. L. Polk & Co. with exception of New Jersey, supplied by New Jersey Motor List Co., and Metropolitan New York area which are compiled by Sherlock & Arnold 
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Arkansas 
California 
Colorado 
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36 
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24) 
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14) 
11} 
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85 
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62| 
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82| 8 
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112 
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121 
1026 
1100} 
264 
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408) 
251| 
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Plymouth 


Sterling 


Studebaker 
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40 
24 





a 
13 
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1032 
459 


268 


318 


292 
322 


3621 
___ 8075 


809 
561 
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--8 





78) 
43| 
209 
87| 
461) 
494| 
165) 
164, 
748) 
861 
595) 
1014 
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| 
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q| 
6 
4| 
5 
59} 
21 
32) 


65 


— | 
8 
58) 2 
27| 2! 
117 3) 
84} 2) 
70) l 
44,| | 
363 
198| 4 
339) 9 
491 20 
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46| 
53} 
178| 
195 
486) 
401) 
138) 
182| 
724| 
623 
513| 
1141} 
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412 
438} 
424 
387 
236 


oté 


336) 
391 
203) 


532 


293| 


_ 153 
456 
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26) 
29 
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12 
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ll 
2 
11] 
13 
ji 
2 
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129) 1| 
112) 1 
137 

59) 
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63 

84) 
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315 
416} 
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163 
171| 
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151 
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45) 
62} 
12| 
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34] 
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157 
124 
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380 
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1110 
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457 
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1944 


1947 
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135 14} 


Si3| 
732| 





36 | 
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36 | 
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136 


°35 
36 | 
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361 
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1 
] 


542) 
698 


413 


326 


406 
181 
729 
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15 
27) 
16 
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166, +#&35 
99 { 
52 
15 
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419 
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117| 
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9 
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3| 
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770 
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1130 
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1064 


822 
667 
666 
867 
877 
660 
865 


468 


1779 


1645 
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65 
8 





158 
Sl 


420 
103 


83 





228; 
410 


14 
12 


70 
42 


152) 
305 


14 
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204 
155 


8 
12 


49 
30 


160 


226 


22, 


69 


ro 


74 





11 
7 
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24 








1884 


2445 


1281 
1003 
823 
406 
1633 
1229 
590 
855 
535 
508 





Nevada 


36] 


33) 
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16 | 
12 1 


43 


60 
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6 
3 
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New Jersey 
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232 16} 
141) 8} 


131) 

96 
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491) 


17] 
4 
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185) 
150} 





‘New Mexico 


ee 
New York 


North Carolina 


North Dakota 
Ohio 

Oklahoma 
—_ 
Pennsylvania 
Rhode Island 
South Carolina 


South Dakota 


Tennessee 


Vermont 
irginia 


Washington 


35 | 3 2 
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W. Virginia 


85] 516 
wor et Te ee ae hd ht 


"36 | 
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35 | 
26] 
35 | 
36 | 


35 | 
36 | 
35 | 


361 


"351, 
36 
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36 
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36 | 
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36) 
85 


36 | 
35] 
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35 | 
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Total, All States a 


for June 
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366 

646 

92 

104} 

754 

528 

475 

334 


~~ 281) 


159 
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137) 19045 
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67 
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6 
36 
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83 
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76 
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11) 
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39 
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1 


18 
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3 
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10] 
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325] 
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28) 
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113) 
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218| 


111 
102 
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281 
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29 
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1 


1 
“a 
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262 
108| 


5) 
1 


17 
5 


2 


2 
3 
1 
464| 
220 








15) 


11 


239) 
266| 


26 
of 
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8327 

979 
1044 

272 

352 
2599 
= 783 
1242 
831 
899 
609 


4567 
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188 
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19) 66 122 2 n| 14 | 3 4 a 1 1185 


311] 
260] 


459 
460 
335 
251 
849 
798 


4204 


2513 


1373 
1143 


894 


858 


1896 
1681 


174 
292 
227 
56851 
48243 





